11-YEAR FINANCIAL SUMMARY unauorren)

(In millions, except per share, stock price and employee data)

YEARS ENDED DECEMBER 31, 2008 2007 2006
TOTAL OPERATING REVENUE $13,418 $11,724 $ 9,284
Product sales 10,531 9,443 7,640
Royalties® 2,539 1,984 1,354
Contract revenue 348 297 290
TOTAL COSTS AND EXPENSES $ 8,089 $ 7,495 $ 6,132
Cost of sales 1,744 1,571 1,181
Research and development 2,800 2,446 1,773
Marketing, general and administrative 2,405 2,256 2,014
Collaboration profit sharing 1,228 1,080 1,005
Write-off of in-process research and development related to acquisition® — 77 —
Gain on acquisition® — (121) —
Recurring amortization charges related to redemption and acquisition® 172 132 105
Special items (260)1® 5416 5416
Other income, net $ 102 $ 197 $ 251
INCOME (LOSS) DATA
Income (loss) before taxes and cumulative effect of accounting change $ 5,431 $ 4,426 $ 3,403
Income tax provision (benefit) 2,004 1,657 1,290
Income (loss) before cumulative effect of accounting change 3,427 2,769 2,113
Cumulative effect of accounting change, net of tax — — —
Net income (loss) 3,427 2,769 2,113
EARNINGS (LOSS) PER SHARE:
Basic: Earnings before cumulative effect of accounting change $ 3.25 $ 2.63 $ 201
Cumulative effect of accounting change, net of tax — — —
Net earnings per share $ 3.25 $ 2.63 $ 201
Diluted:  Earnings before cumulative effect of accounting change $ 3.21 $ 259 $ 1.97
Cumulative effect of accounting change, net of tax — — —
Net earnings per share $ 3.21 $ 2.59 $ 1.97

SELECTED BALANCE SHEET DATA
Cash, cash equivalents, short-term investments, and long-term

marketable debt and equity securities $ 9,545 $ 6,065 $ 4,325
Accounts receivable 1,941 1,766 1,666
Inventories 1,299 1,493 1,178
Property, plant and equipment, net 5,404 4,986 4,173
Goodwill 1,590 1,577 1,315
Other intangible assets 1,008 1,168 476
Other long-term assets 365 36619 1,34249
Total assets 21,787 18,940 14,842
Commercial paper 500%% 599¢9 —
Total current liabilities 3,095 3,918 2,010
Long-term debt 2,329U819 2,40218.19) 2,20418:19
Total liabilities 6,116 7,035 5,364
Total stockholders equity 15,671 11,905 9,478
OTHER DATA

Depreciation and amortization expense $ 592 $ 492 $ 407

Capital expenditures 75149 97749 1,21449
SHARE INFORMATION

Shares used to compute basic earnings per share 1,053 1,053 1,053

Shares used to compute diluted earnings per share 1,067 1,069 1,073

Shares outstanding at year-end 1,053 1,052 1,053

PER SHARE DATA
Market price:

High $ 99.14 $ 89.73 $ 95.16
Low $ 65.60 $ 65.35 $ 75.58
Book value $ 14.88 $ 11.32 $ 9.00
NUMBER OF EMPLOYEES AT YEAR-END 11,186 11,174 10,533

See pages 18-19 for Footnotes to 11-Year Financial Summary.
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2005 2004 2003 2002 2001 2000 1999
$ 1,279 $ 785 $ 563 $ 64 $ 150 $  (74) $ (1,157)
123 145 154 1563 322 375 198
5g(16) 3706) (113)09 54409 — — 1,438®
— — — — (10)4D 93 93
(73) (73) (16) (280) (64) (127) (325)
1,387 894 588 484 398 267 247
— — 4707 _ 61D 58(10) _
$ 1,387 $ 894 $ 635 $ 484 $ 404 $ 325 $ 247
$ 1.28 $ 0.83 $ 0.60 $ 0.46 $ 0.38 $ 0.30 $ 0.23
1,081 1,079 1,058 1,049 1,071 1,072 1,059

(14)

(15

(16)

(17)

Amount includes litigation-related special charges which comprised the COH litiga-
tion judgment in the second quarter of 2002, including accrued interest and costs
related to obtaining a surety bond, and certain other litigation-related matters. For
further information on these charges, see the “Results of Operations” section of Item
7, “Management’s Discussion and Analysis of Financial Condition and Results of
Operations,” in Part Il of our 2002 Form 10-K on file with the SEC.

Includes approximately $788 million at December 31, 2006, $735 million at Decem-
ber 31, 2005, $682 million at December 31, 2004 and $630 million at each of
December 31, 2003 and 2002 of restricted cash pledged to secure a bond for the COH
judgment. In 2007, the restricted cash balance of $788 million was reclassified as a
short-term asset. As a result of the California Supreme Court ruling in April 2008,
we paid $476 million to COH in the second quarter of 2008, reflecting the amount
of compensatory damages awarded plus interest thereon from the date of the origi-
nal decision, June 10, 2002. The restrictions were lifted from the restricted cash and
investments accounts in the third quarter of 2008, which consisted of available-
for-sale investments, and the funds became available for use in our operations. For
further information on the COH judgment, see Note 9, “Leases, Commitments, and
Contingencies” in Part 11, Item 8 of our 2008 Form 10-K on file with the SEC.

Litigation-related special items in 2008 comprised the net settlement of ($300) mil-
lion related to the COH trial judgment and additional costs accrued of $40 million
related to the COH contract dispute based on the status of negotiations between the
parties on amounts owed for periods subsequent to the original court judgment ren-
dered in 2002, in 2007 and 2006 comprised accrued interest and bond costs related
to the COH judgment, in 2005 comprised accrued interest and bond costs related to
the COH judgment and net amounts paid related to other litigation settlements, in
2004 comprised accrued interest and bond costs related to the COH judgment (net of
a released accrual on a separate litigation matter), and in 2003 comprised Amgen and
Bayer litigation settlements (net of accrued interest and bond costs related to the
COH litigation).

Reflects the impact of the adoption of the Financial Accounting Standards Board

(18)

(19)

Interpretation No. 46, “Consolidation of Variable Interest Entities.” For more informa-

tion, see the “Results of Operations” section of Item 7, “Management’s Discussion

and Analysis of Financial Condition and Results of Operations,” in Part Il of our
2003 Form 10-K on file with the SEC.

Long-term debt in 2008, 2007, 2006 and 2005 includes approximately $2 bil-

lion related to our debt issuance in July 2005. For further information, see Note 8,
“Debt,” in Part |1, Item 8 of our 2008 Form 10-K on file with the SEC. Long-term
debt in 2008 was reduced by a $200 million financing payment related to the con-
struction of a manufacturing facility in Singapore. Long-term debt in 2005 was also
reduced by the repayment of $425 million to extinguish the consolidated debt and
noncontrolling interest related to a synthetic lease obligation. For further informa-
tion, see Note 9, “Leases, Commitments, and Contingencies” in Part 1, Item 8 of our
2008 Form 10-K on file with the SEC and Note 7, “Leases, Commitments, and Contin-
gencies” in Part |1, Item 8 of our 2005 Form 10-K on file with the SEC.

We capitalized costs in property, plant and equipment of approximately $117 mil-
lion in 2008, $203 million in 2007, $104 million in 2006 and $94 million in 2005
related to our accounting for construction projects for which we are considered to
be the owner of the buildings during the construction period. These costs have
been excluded from 2008, 2007, 2006 and 2005 capital expenditures. We have also
recognized $306 million, $399 million, $216 million and $94 million as construc-
tion financing obligations in long-term debt as of December 31, 2008, 2007, 2006
and 2005, respectively, related to these projects. Capital expenditures for 2008 also
exclude a $200 million financing payment related to the construction of a manufac-
turing facility in Singapore that reduced our long-term debt balance as of December
31, 2008. For further information, see Note 9, “Leases, Commitments, and Contingen-
cies” in Part Il, Item 8 of our 2008 Form 10-K on file with the SEC.

Represents amount outstanding under our commercial paper program.

Weighted average shares used to compute non-GAAP diluted earnings per share
were computed exclusive of the methodology used to determine dilutive securities
under FAS 123R.

For further information on the non-GAAP reconciling items presented above, see the
“Results of Operations” section of Item 7, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations,” in Part Il of our Form 10-K for
the respective years on file with the SEC.
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